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1. JAPAN 

FOUR TO SIX JAPANESE RED ARMY TERRORISTS SEIZED US 
CONSUL ROBT STEBBINS IN OFFICE IN KL, MALAYSIA, MONDAY 
MORNING (WP). DEMAND RELEASE RED ARMY RADICALS FACING 
TRIAL IN JAPAN, ACCORDING US PRESS OFFICER REUBEN MONSON. 
OPENED FIRE ON POLICE HOLDING BACK CROWD OUTSIDE, 
WOUNDING POLICEMAN, GUARD. HOLD HOSTAGES ON 9TH FLOOR 
OF DOWNTOWN 12-STORY AMERICAN INTL ASSURANCE BLDG. NO 
PROGRESS REPORTED BY TOP GOM POLICE OFFICIAL IN ATTEMPT 
TALK RED ARMY GUNMEN INTO SURRENDER (AP, GLOBE). 
UNCLASSIFIED 
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MIKI ARRIVED WASHINGTON SUNDAY FOR TWO-DAY SUMMIT TALKS 
WITH PRES ON GLOBAL ECONOMIC, SECURITY PROBLEMS. FORD 
EXPECTED REASSURE MIKI OF US INTEREST IN KEEPING CLOSE 
TIES WITH JAPAN. KOREA SEEN DOMINATING TALKS (AP, WP)- 
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PRES EXPECTED BRIEF MIKI ON HIS DISCUSSIONS IN EUR (UPI, 

NYDN). US, JAPAN TO SIGN ENVIRONMENTAL COOPERATION PACT 
DURING VISIT (WSJ). CULLISON (JOC) SAYS MIKI LIKELY 
SEEK GUARANTEE FROM PRES THAT US WILL CONTINUE REGULAR 
DELIVERIES GRAIN TO JAPAN, DESPITE HEAVY SOV PURCHASES, 
MID-WEST DROUGHT. 

LAT’S JAMESON (7/31) NOTES MIKI SENT NON-OFFICIAL ENVOYS TO 
SEA, US, AND "MOST SIGNIFICANTLY" TO PRC AND NK TO 
PREPARE FOR VISIT. NOTES NK PROPOSAL CONVEYED BY 
UTSUNOMIYA SEEMS AIMED AT ISOLATING WASHINGTON FROM 
SEOUL. NOTES ALSO MIYAZAWA SENT TO SEOUL, WHERE 
STATED DIRECTLY TO ROKG FOR FIRST TIME JAPAN CONSIDERS 
SK SECURITY VITAL TO OWN. CITES REPORTS MIKI EAGER 
DISCUSS WITH FORD INITIATIVES US, JAPAN MIGHT TAKE 
JOINTLY OR SEPARATELY TO EASE TENSIONS IN KOREA. 

ABOUT 4,000 LEFTISTS DEMONSTRATED NEAR TOKYO AIRPORT 
TO PROTEST MIKI DEPARTURE FOR US SATURDAY (REUTER, 

NYT8/3 PHOTO IN WP 8/3). 

SUN'S SEIDEN (8/3) NOTES MIKI CALLING US VISIT 
"SENTIMENTAL HOME-COMING" TO LAND WHERE STUDIED IN 
COLLEGE. NOTES MIKI SAID NO BILATERAL US-JAPAN ISSUES 
PENDING; WANTS DISCUSS WITH FORD "FLUID" SEA SITUATION 
TENSIONS IN KOREAN PENINSULA, NEED FOR COORDINATED 
POLICY AMONG OIL CONSUMERS. STATES MIKI DOMESTIC 
POLITICAL POSITION COULD BE STRENGTHENED - IF HE GREETED 
WITH PROPER DIGNITY, RESPECT IN WASHINGTON, GIVEN 
ANTICIPATED PLEDGES OF CONTINUED US-JAPAN SOLIDARITY. 

MIKI’S FIRST OVERSEAS VISIT SINCE BECOMING PM LAST 
NOV COMES WHEN US, JAPAN REDEFINING MUTUAL RESPONSIBILITIES 
UNDER MST. OBSERVERS DETECT "SUBTLE SHIFT" IN JAPANESE 
ATTITUDES ON SENSITIVE ISSUE OF REARMAMENT SINCE SVN 
COLLAPSE IN APRIL, WHEN FEARS PUBLICLY EXPRESSED ABOUT 
UNCLASSIFIED 
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RELIABILITY OF US SECURITY COMMITMENT (AP, WSTAR 8/3). 

UPI PHOTO MIKI ARRIVAL SEATTLE (WSTAR 8/3). 

KAWSAKI STEEL, MITSUI CO SIGN BASIC AGREEMENT TO JOIN 
TRINIDAD AND TOBAGO INDUSTRIAL DEVELOPMENT CORP, DUTCH 
ESTEL CO TO BUILD 1.2 MILLION TON CAPACITY STEEL MILL 
COMPLEX ON WEST COAST TRINIDAD (UPI, JOC). 

2. INDOCHINA 

NVN CP DELEGATION HOLDS FIRST TALKS WITH KR LEADERS IN 
CAMBODIA, ACCORDING PP RADIO; DATE NOT GIVEN (WP). 

NYT'S ANDELMAN AT BANGKOK NOTES HANOI RADIO ALSO 
ANNOUNCED TOP-LEVEL MEETINGS, NVN DELEGATION HEADED 
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BY LE DUAN. REPORTS COMMUNIQUE SAID UNANIMITY OF VIEWS 
ON ALL QUESTIONS REACHED, BUT NO DETAILS GIVEN. COMMENTS 
THAT EVENT SEEMS INDICATE IMPROVEMENT IN WHAT APPEARED 
DETERIORATING RELATIONS BETWEEN CAMBODIA, NVN, THOUGH 
SOME THINK LE DU AN'S PRESENCE MIGHT SIGNIFY "FIRST 
TEAM" SENT IN TO AVOID CATASTROPHE. 

BUTTERFIELD (NYT) REPORTS KHIEU SAMPHAN SENT LETTER TO 
SIHANOUK IN NK WISHING HIM GOOD HEALTH, BUT NOT MENTIONING 
RETURN TO PP. COMMENTS LETTER DEEPENS MYSTERY OVER 
PRINCE'S FUTURE. 

SVN GOVT SAYS WILL MOVE FROM MIL TO CIVILIAN RULE THROUGH 
"PEOPLE'S REVOLUTIONARY COMMITTEES," EVENTUALLY MERGE 
WITH NVN, BUT NO TIMETABLE GIVEN. PRG TACKLES ECON 
PROBLEMS, DISTRIBUTES LAND, GUARANTEES BUSINESSMEN 
RIGHT TO PRIVATE OWNERSHIP AND ENCOURAGES THEM WORK 
SERVE NATL ECONOMY, NORMALIZATION OF LIFE. SOME 
SUGGEST SVN REGIME'S TOLERANCE OF PRIVATE ENTERPRISE, 
RELIGION IN CONTRAST WITH HANOI'S HARDER LINE, COULD 
BE STUMBLING BLOCK TO REUNIFICATION (AP, WP 8/2). 

PLO WILL SET UP MISSION IN SAIGON IN FORMER ISRAELI 
EMBASSY (AFP, WP 8/2). 

3. INDOCHINA REFUGEES 

US ADVISES QUANG, ACCUSED OF HEROIN SMUGGLING, HE HAS 
UNCLASSIFIED 
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VIRTUALLY NO HOPE OF BEING ADMITTED. REFUGEE EX-GEN 
CURRENTLY FACES DEPORTATION BY CANADA (CSM). 

BUTTERFIELD, AT HK, WRITES THAT 12-18,000 INDOCHINA 
REFUGEES IN CAMPS SCATTERED THROUGH SEA LOSE HOPE, 

FACE UNCERTAIN FUTURE BECAUSE US REACHED LIMIT OF 130,000 
IT HAS AUTHORITY TO ADMIT. IN MOST CASES HOST GOVTS 
LET REFUGEES IN ONLYONUNDERSTANDING US WOULD EVENTUALLY 
ADMIT THEM. 

NEARLY HALF INDOCHINESE REFUGEES RELOCATED FROM 4 CAMPS 
IN US (AP SUN, PHINQ, WP). REFUGEES FROM OTHER 3 CAMPS 
BEING RELOCATED TO CHAFFEE, ONLY CAMP SCHEDULED REMAIN 
OPEN DURING WINTER (AP, SUN). 

WP S CLAIBORNE DOES HUMAN INTEREST STORY ON FORMER 
SVN DEPUTY MINISTER OF ETHNIC AFFAIRS. WITH FAMILY 
OF 14 OTHER MEMBERS, EX-DEP-MIN PLANNED SETTLE ISLAND 
POND, VT, SPONSORED BY 3 LOCAL FAMILIES. BUT TOWN 
OFFICIALS TURNED THEM AWAY BECAUSE THOUGHT MIGHT 
BECOME DRAIN ON LOCAL ECONOMY. CONTROVERSY HAS SPLIT 
TOWN; REFUGEE MAY NOW HAVE TO SPLIT FAMILY TO GET OUT 
OF CAMP. 
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CHITRIB'S KIRK AT INDIANTOWN GAP TELLS OF REFUGEES 
WHO REMEMBER TERRORS OF 1954. POINTS OUT NEW SVN 
REGIME NOT INDEPENDENT, WITH NVN SUPERVISING "REEDUCATION" 
CMAPAIGN. 

4. CHINA 

LO JUI-CHING, FORMER STAFF CHIEF PURGED DURING CULTURAL 
REVOLUTION, REPORTED "REHABILITATED"; MAKES FIRST AP- 
PEARANCE AT BANQUET COMMEMORATING FOUNDING CHINESE COM- 
MUNIST ARMED FORCES SINCE 1965 (AP SUN, 8/2). ANALYSTS 
SEE APPEARANCE 3 TOP MILITARY COMMANDERS AT BANQUET 
ANOTHER STEP IN PEKING'S EFFORTS BUILD PRC'S PARTY, MIL- 
ITARY INSTITUTIONS FOLLOWING LIN PIAO'S ATTEMPTED COUP 
(BUTTERFIELD, NYT, 8/2). 

PEKING RADIO REPORTS CHENG WEI-SAN, MILITARY COMMANDER 
UNCLASSIFIED 

PAGE 05 STATE 183365 

AND MEMBER CCP'S CENTRAL COMMITTEE, DIED LAST WEEK OF UN- 
DISCLOSED ILLNESS (AP, NYDN). 

TYPHOON NINA, WITH 138 MPH WINDS LASHED TAIWAN 8/3; EX- 
PECTED SWEEP ACROSS TO FORMOSA STRAIT (UPI NYDN). 

5. BURMA 

GUB, US COOPERATING IN EFFORT STEM OPIUM FLOW. US HELI- 
COPTERS, TO BE USED AGAINST SMUGGLERS, ARRIVED JUNE. BUR- 
MESE PILOTS, MAINTENANCE MEN BEING TRAINED BY US. BURMA'S 
MILITARY AND CIVILIAN INTELLIGENCE AGENCIES CHIEFS HAVE 
BEEN IN US FOR MONTH REPORTEDLY STUDYING US DRUG CON- 
TROL PROCEDURES (KAMM, NYT; IN USIA WIRELESS FILE). 

CRIME CRACKDOWN UNDERWAY IN RANGOON, WHERE SPECIAL TRI- 
BUNALS HAVE TRIED AND SENTENCED OVER 100 GANGSTERS, 

THIEVES OVER PAST FEW DAYS (WP). 

6. AUSTRALIA 

AUSTRALIAN MINING INDUSTRY COUNCIL SAYS INFLATION "SER- 
IOUSLY AFFECTING" COUNTRY'S ABILITY COMPETE ON INTL MIN 
ERALS MARKET BECAUSE INFLATION RATE GREATER THAN COMPETE 
TORS'. MAIN MINERAL IMPORTER, JAPAN, NOW SEEKING ALTERNA- 
TIVE SOURCES DUE TO HIGH PRICES (STOVE, JOC). 

PACIFIC AUSTRALIA DIRECT LINE BEGINNING NEW SERVICE BE- 
TWEEN PACIFIC COAST AND NEW CALEDONIA WITH SAILING SCHED- 
ULED EVERY 3 WKS (JOC). 

7. SINGAPORE 
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EXIM BANK AUTHORIZES 14.4 MIL DOL DIRECT CREDIT TO SINGA- 
PORE AIRPORT TERMINAL SERVICES PTY LTD IN ORDER HELP 
FINANCE PURCHASE 1 BOEING 747 AND SPARE PARTS (JOC). 

8. MALAYSIA 

POLICE REPORT 6 PERSONS INJURED DURING COMMUNIST GUER- 
RILLA AMBUSH 8/3, ONE MILE FROM PERAK BORDER (UPI NYDN). 
UNCLASSIFIED 
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TAN SRI MOHAMMED SUFFIAN BIN HASHIM, MALAYSIA COURTS 
LORD PRESIDENT, RECEIVES 1975 RAMON MAGS AYS AY AWARD, 

ASIA'S NOBEL PEACE PRIZE (CSM). 

9. UNITED NATIONS 

UNSC REPORTED SPLIT OVER WHETHER TO RECOMMEND 
SK, NVN, SVN FOR UN MEMBERSHIP. US FAVORS ADMISSION FOR 
ALL 3; PRC AGAINST SK ENTRY. ALL 3 MAY BE KEPT OUT 
SHOULD SPLIT CONTINUE, AS US WOULD PROBABLY VETO SVN, NVN 
MEMBERSHIP IF PRC, SOVIETS BLOCK SK ENTRY (AP, NYT, 8/3). 

COMMENT AND ANALYSIS 

10. JAPAN 

ANIMAL WELFARE INSTITUTE RUNS FOUR-COLUMN "SAVE THE 
WHALES" AD IN WP, CALLING FOR BOYCOTT OF JAPANESE, SOV 
GOODS. 

BRADEN (WP 8/2) IN TOKYO FINDS FM MIYAZAWA "VERY ABLE AND 
SCRUPULOUSLY HONEST MANIPULATOR." STATES JAPANESE MUST 
BE MANIPULATORS, BECAUSE REPRESENT SECOND LARGEST 
ECONOMIC POWER IN WORLD BUT TOTALLY UNABLE ENFORCE OWN 
WILL OR EVEN HOLD OUT MORE THAN TWO WEEKS AGAINST 
CONVENTIONAL ATTACK. HKAVE NO BARGAINING CHIPS - NO 
OIL, NO GOLD, NO SCARCE METAL, NO FOOD. HAVE ONLY 

CAPITAL AND TECHNOLOGY, WHICH WORLD COULD SEEK ELSEWHERE 
IN REAL PINCH. THUS, MIYAZAWA, FOR ONE MUST TREAD 
VERY FINE LINE IN FOREIGN RELATIONS - AND "MAKES NO 
BONES ABOUT IT." 

JUDITH MAR YIN (WP) INTERVIEWS KAKU MIKI, SON OF PM, 

WORKING IN UNPAID JOB IN SEN ROTH OFFICE. PLANS STUDY 
INTL ECONOMICS AT JOHNS HOPKINS IN FALL. QUOTES YOUNG 
MIKI SAYING HAS BECOME MORE JAPANESE SINCE US VISIT 
SEVEN YEARS AGO, BUT HAS LEARNED ONE THING - TO AVOID 
TOPIC OF WOMEN, SINCE MAIDEN SPEECH AT HAMILTON COLLEGE 
UNCLASSIFIED 
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WHEN SUGGESTED AMERICAN MEN USE "YANKEE INGENUITY" 

GET US WOMEN BACK IN KITCHEN. 

OKA (CSM) INTERVIEWS MRS. MIKI IN TOKYO. FINDS HER 
ANYTHING BUT "DEMURE JAPANESE WIFE" WHO TROTS BEHIND 
HUSBAND. SAYS SHE PROUD OF HAVING MADE MATCHES FOR 

101 COUPLES IN PAST TWENTY YEARS WITHOUT SINGLE 
CASE OF DIVORCE AMONG THEM. RECALLS MEETING OWN 
HUSBAND-TO-BE BEFORE WAR, VICISSITUDES OF MARRIAGE, 
POLITICS. SAYS ONLY TIME OFFERED HUSBAND ADVICE ON 
POLITICS WAS AFTER WAR WHEN SHE CONVINCED MIKI NOT TO 
RESIGN DIET SEAT IN FRUSTRATION AT FAILURE AVERT WAR. 

11. JAPAN/KOREA 

NYT (8/2) STATES JAPAN DESERVES "FULLEST ENCOURAGEMENT" 

BY US ON TENTATIVE START TOWARD PLAYING INDEPENDENT 
ROLE IN KOREA. NOTES MIKI EXPECTED PLACE KOREA HIGH ON 
AGENDA IN TALKS WITH FORD. SUGGESTS JAPAN HAS POTENTIAL 
FOR MORE FLEXIBILITY IN FACING TWO KOREAN STATES THAN 
US, IF TOKYO'S "CAUTIOUS POLICYMAKERS" CHOOSE USE IT. 

WHILE US MUST BE PREPARED MAINTAIN DEFENSE RESPONSILITIES 
IN SK, SUGGESTS WOULD ONLY "ONLY BE AN APPROPRIATE 
SHARING" OF RESPONSIBILITY FOR JAPAN ASSUME MORE OF 
DIPLOMATIC INITIATIVE. 

12. KOREA 

GWERTZMAN (NYT) STATES NEWLY DECLASSIFIED DOD, DOS 
DOCUMENTS SHOW US CONSIDERED DEPOSING SYNGMAN RHEE 
DURING KOREAN WAR UNDER PLAN CALLED "OPERATION 
EVERREADY." PROVIDED BY JOHN KOTCH (PHD CANDIDATE 
AT COLUMBIA) WHO OBTAINED DOCUMENTS UNDER FOIA. 
DOCUMENTS SHOW FRUSTRATION, IRRITATION US LEADERS 
FELT ABOUT RHEE'S "DICTATORIAL AND OFTEN IMPLACABLE" 
POLICIES. WHEN RHEE ARRESTED MANY OPPOSITION LEADERS 
DURING ELECTION CAMPAIGN, IMPOSED MARTIAL LAW 1952, 

JCS ADVISED GENL MARK CLARK OF FEAR SITUATION COULD 
DETERIORATE TO POINT "DIRECT NTERVENTION... CANNOT 
BE AVOIDED" TO PREVENT INTERFERENCE WITH UN OPERATIONS 
UNCLASSIFIED 
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IN WAR. IN RESPONSE JCS ORDER, CLARK REPORTED DETAILED 
PLANS TO DEAL WITH CRISIS, INCLUDING RHEE ARREST - BUT 
NEVER PUT INTO EFFECT BECAUSE RHEE YIELDED TO US PRESSURE, 
RELEASED OPPOSITION LEADERS. IN 1953, JCS CONCERNED 
RHEE WOULD RENDER ARMISTICE MEANINGLESS BY REFUSING 
ACCEPT, WITHDRAW ROK TROOPS FROM UNC, BUT CRISIS RESOLVED 
WHEN US SIGNED MUTUAL DEFENSE TREATY, GAVE RHEE 
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"IMPORTANT ECONOMIC AID" (ABRIDGED IN SUN). 

SK FREIGHTER SUN STAR (1,600 TONS) SANK IN ROUGH SEAS OFF 
SW COAST TAIWAN SUNDAY NIGHT; OFFICIALS SAID ONE DEAD, 

NINE MISSING, 13 RESCUED (AP, NYDN). 

NYT'S LEWIS, APPROPOS HELSINKI, DISCOUNTS REASON 
ATTRIBUTED HAK THAT FORD MEETING WITH SOLZHENITSYN 
COULD THREATEN DETENTE. INSTEAD STATES HAK CARES LESS 
ABOUT HUMAN RIGHTS THAN POWER, AND HELPS SUSTAIN 
BELIEF RIGHT-WING REGIMES IN CHILE, KOREA DESPITE 
THEIR "BRUTAL CHARACTER" BECAUSE HE THINKS THEM 
HELPFUL TO HIS POLICY. 

13. INDOCHINA 

VAN PRAAGH OF OTTAWA'S CARLETON U (WP) IN VIENTIANE 
DESCRIBES LAOS GOING COMMUNIST IN ITS OWN TIME, OWN 
WAY. QUOTES SOUVANNA THAT POLITICS OF REGIME NOT AS 
IMPORTANT AS GOVT HELPING PEOPLE LIVE IN ACCEPTABLE 
CONDITIONS; BELIEVES PRINCE'S SHIFT FROM NEUTRALISM 
MAY BE REALISTIC GIVEN RECENT EVENTS. POINTS OUT 
COALITION FELL APART IN MAY WHEN VANG PAO, LEADERS OF 
KEY FEUDAL FAMILIES SAW HANDWRITING ON WALL WITH FALL 
CAMBODIA, SVN. USAID SEIZED AS SCAPEGOAT, PL TOOK 
EFFECTIVE CONTROL TOWNS, VILLAGES, BUT NO BLOODSHED. 

SEES MAIN QUESTION AS "WILL CHINA BLOCK NORTH 
VIETNAMESE DOMINATION OF LAOS?" SAYS PL EMPHASIS 
ON DEVELOPING ECON AS WELL AS POL INDEPENDENCE REPRESENTS 
PRAGMATIC APPROACH TO LAOS’ PECULIAR PROBLEMS, WITH 
FUTURE DIRECTION IN HANDS LARGELY UNKNOWN TOP PL 
LEADERSHIP, WITH POSSIBLE INFLUENCE BY RESPONSE 
COMMUNIST, NON-COMMUNIST POWERS (USIA WIRELESS FILE). 

UNCLASSIFIED 
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14. AUSTRALIA 

GORDON (NYT 8/3) RECALLS HEADY, EVENTFUL EARLY DAYS OF 
WHITLAM'S REGIME, CONTRASTS THEM TO RECENT WKS OF 
SCANDAL, INTERNAL LABOR UNREST, RECENT BY-ELECTION 
REVERSE. QUOTES PM THAT LABOR WOULD LOSE NATL ELECTION 
IF HELD NOW. WONDERS WHAT WENT WRONG. BLAMES MUCH 
ON ALLOWING WAGE INCREASES THAT OUTPACED PRODUCTIVITY, 
THEN HEAVY GOVT SPENDING WHEN PRIVATE SECTOR SUFFERED. 
INFLATION NOW RAMPANT, UNEMPLOYMENT UP, SEARCH FOR 
MINERALS AND OFF-SHORE OIL PRACTICALLY STOPPED. SAYS 
PM VOWED OPEN GOVT, BUT INCREASINGLY ISOLATED. MENTIONS 
ME LOAN SCANDAL. SEES OPPOSITION WAITING THOUGH HAS 
VOTES IN SENATE FORCE NEW ELECTION BY REFUSING MONEY 
FOR BUDGET. BELIEVES LIBERAL VICTORY WOULD NOT 
GREATLY AFFECT AUSSIE FOREIGN POLICY, BUT WOULD MEAN 
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FIRMER SUPPORT FOR US BASE DIEGO GARCIA, MORE INCENTIVE 
FOR OVERSEAS INVESTMENT. 

15. DIEGO GARCIA 

SI APPLAUDS CONGRESSIONAL DECISION REGARDING DIEGO 
GARCIA BASE; STATES REASON FOR ITS CONSTRUCTION NOT TO PRO- 
VOKE SUPERPOWER CONFRONTATION, BUT ESTABLISH "CREDIBLE 
US PRESENCE IN THAT STRATEGIC REGION," ASSURING "AGGRES- 
SIVE SUPERPOWER DOES NOT ATTAIN "DOMINATION BY DEFAULT." 

HALL (BOSTON HERALD- AMER 7/30) SAYS DIEGO GARCIA DE- 
CISION HAS PROVEN ADMIN ABLE WIN IN CONGRESS. CONTENDS 
SECDEF'S "LONG HOURS OF TELEPHONE LOBBYING WITH KEY LEGIS- 
LATORS" PAID OFF. NOTES, HOWEVER, "DISTINGUISHING FACTOR" 

IS THAT ISLANDS UNINHABITED, CONSEQUENTLY 
NO OBJECTIONS FROM NATIVES. 

ADD JAPAN COMMENT 

OBERDORFER (WP) IN FIRST OF VALEDICTORY SERIES OF FIVE 
ARTICLES BEFORE LEAVING JAPAN DESCRIBES HOW 30- YEAR 
LONG ECONOMIC BOOM HELPED REBUILD WAR-SHATTERED NATION, 
BUT BROUGHT TERRIBLE POLLUTION, OVERCROWDING AND 
UNCLASSIFIED 
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SLOWLY GATHERING SENSE OF DISSATISFACTION SIMILAR 
TO THAT AFFLICTING ADVANCED SOCIETIES OF WEST. 

16. THAILAND 

NYT'S ANDELMAN IN BANGKOK (8/2) NOTES FRAGILE COALITION 
GOVT HAS WON KEY VOTE OF CONFIDENCE IN NATL ASSY 
WITH PRELIMINARY APPROVAL BUDGET. SAYS OPPOSITION 
ADMITS SUCCESS HAS STRENGTHENED KUKRIT. SEES WEEKS 
OF MANEUVERING, POSTURING, CAMPAIGNING THAT LED UP TO 
VOTE AS TYPICAL OF "BYZANTINE" THAI POLITICS. POINTS 
OUT KUKRIT S STRONGER HAND EXPECTED HELP HIM IN POSSIBLE 
TALKS WITH CAMBODIA, NVN, AND FORTHCOMING ASEAN CONFERENCE. 

17. AUSTRALIA/NZ 

AMB GREEN EN ROUTE TO US, WILL BE SECSTATE'S SENIOR 
ADVISER ON POPULATION AFFAIRS. DESPITE EARLY ANTOGONISM 
FROM LEFT-WING LABORITES, GREEN SUCCEEDED ESTABLISHING 
RAPPORT WITH AUSSIE LEADERS, WAS LAUDED BY WHITLAM 
AT RECENT MEETING AUSSIE-US ASSN (STEWART, NYT 8/3). 

NZ TRIES BORROW WAY OUT OF RECESSION THAT LEADERS THINK 
WON'T LAST MUCH LONGER. HAS RECEIVED LOANS MOSTLY 
FROM EUR, ME, IMF, OF ABOUT ONE BILLION DOLS, WILL NEED 
MORE, MAY SOON BORROW IN US MARKET. MONEY NEEDED TO 
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COUNTERBALANCE SHARP REVERSAL IN INTL BALANCE OF 
PAYMENTS, MAINTAIN ESSENTIAL IMPORTS. HOPE IS THAT 
WORLD RECESSION WILL END SOON; IF NOT, NZ MAY BE IN 
TROUBLE. QUESTION IS HOW LONG CAN GO ON BORROWING 
HEAVILY TO PROP UP ECONOMY IF PROBLEMS AREN'T RESOLVED 
(HARTLEY, WSJ). 

18. GENERAL 

CSM'S PARSONS DOES ARTICLE ON ENGLISH-TYPE EDUCATION 
THAT STILL RULES IN MANY DEVELOPING COUNTRIES, 
INCLUDING MALAYSIA, SINGAPORE, BRUNEI, P-NG, AS WELL 
ASHK. INGERSOLL 

UNCLASSIFIED 


« END OF DOCUMENT » 
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